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Each of you has been involved in a stock group for the last 10 weeks. You were given $100,000 to invest and were required to track that investment. Believe it or not, this could actually happen to you someday and you will, possibly,  have to make some critical decisions on what to do with that money. This project will hopefully challenge each of you to think about your options and how this simulation  played out for the past 10 weeks. 

This project will be asking you to answer some basic questions regarding money and what has happened and what will possibly happen in the future. 

STEP  1. Pick 5 stocks that you purchased and print a current graph (past 6 months of activity). Put it under a section labeled resources in the back of your paper. This graph will outline how your stock has done the past 10 weeks. The written part of this process is to tell me a SUMMARY of the company, FACTS (at least 5) about the company and why you would buy this stock and WHY you WOULD not by this stock(at least 3 for each section). In addition to the summary and facts about each company each student will need to put 5 CURRENT NEWS articles to back up your claims to buy or not buy this stock. Each article does not have to be a full length article but either a heading or part of the article to prove your decision regarding your stocks. The article(s) should be within the last 3 months. You should use the information that you have been producing for me every Friday, if you have it. Lastly you will have to tell me the bottom line about this stock. The bottom line is your opinion on whether to buy or not to buy this stock and your reason for that. In order to find this information you will need to do some research. I will recommend using this site for that: http://finance.yahoo.com/.  

Here is an example of what I am looking for: 

United Parcel Service (SUMMARY): 
There's a compelling business behind those big brown trucks. In its own words: "Founded in 1907 as a messenger company in the United States, UPS has grown into a $30 billion corporation by clearly focusing on the goal of enabling commerce around the globe. Today UPS, or United Parcel Service Inc., is a global company with one of the most recognized and admired brands in the world. We have become the world's largest package delivery company and a leading global provider of specialized transportation and logistics services."

FACTS ABOUT THE COMPANY:
1. Annual revenues top $33 billion. 

2. The firm employs more than 350,000 people, about 40,000 of whom are international. 

3. UPS delivers some 13.6 million packages and documents daily, 2 million by air. 

4. It serves more than 200 countries and territories. 

5. It serves about 8 million customers daily, picking up from about 2 million and delivering to about 6 million. 

6. It manages 1,748 operating facilities; 88,000 cars, vans, tractors, and motorcycles; 266 UPS aircraft; and 316 chartered aircraft. 
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7. Its supply-chain solutions business generates a total of more than $2 billion yearly, from more than 750 locations in 120 or more nations.

Why UPS
Here are some reasons to consider UPS for your portfolio:

It has solid profit margins. Whereas FedEx sports a net profit margin in the neighborhood of 3%, UPS's margins approach 11% and they've been growing. That's a big difference, revealing that UPS is able to operate its business less expensively, and thereby keep more of each dollar of revenue. To some degree, this difference is tied to UPS's lesser reliance on aircraft for many deliveries. 

It's got a protective moat around its ground delivery business. FedEx is encroaching on this territory, as is the U.S. Postal Service, but ultimately, matching or beating it will be hard to do. Meanwhile, UPS is encroaching on FedEx's higher-margin express delivery services.

It has strong and growing cash flow. UPS generates a lot of cash and has been steadily generating more and more of it. In recent years, it has been coughing up more than twice the cash flow of FedEx.

Why (not) UPS
The strongest argument against investing in UPS is simply its price. The company's not exactly very undervalued right now. Its price-to-earnings (P/E) ratio of around 28 is somewhat higher than its historic range in the mid-20s. (Historic since the firm went public in 1999, that is.)

The bottom line
Interestingly, both UPS and FedEx have been making significant inroads into each other's prime territory. The question of who will win is intriguing, but the ultimate result may well be that both win. After all, the world seems capable of sustaining both Coca-Cola (NYSE: KO) and PepsiCo (NYSE: PEP), and both McDonald's (NYSE: MCD) and Wendy's (NYSE WEN).
STEP 2: Portfolio Questions
Using the website we logged into answer the following questions regarding your portfolio.

1. What was your biggest gainer from the last 10 weeks? 

2. What was your biggest loser from the last 10 weeks? 

3. Did you make money overall or did you lose money? 

4. Which stock in your portfolio had very little change? 

5. What was your most volatile stock? 

6. Did you sell anything before it actually dropped? If so which ones and why? 

7. Did you use the teacup method and catch a stock before it rose? If so which ones? 
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9. How did you decide on the companies to buy? 
STEP 3: Individual Research
This section will also require research like the first section of the project. However, you will be researching on the web, interviewing 3 people from 3 different age groups. (20’s, 30’s, 40’s) 

For the research portion of this section look up 3 options for investing $100,000 not including the stock market. Then research the possible gains that you could have and list what the annual gain rate might be.  For example, if you purchased a mutual fund you may have an annual gain of 15% a year. You will then calculate and show me what that gain would look like in 5 years, 10 years and 20 years. Lastly, list the 3 advantages and 3 disadvantages of this type of investment, explaining each from your research. This will be written out in a paragraph for each of the three options. 

After you have researched online the 3 different types of investments, interview 3 different people from 3 different age groups what they would invest in if they had $100,000 dollars. You will need the signature of the person on a piece of paper and in that persons writing write down what they would do with the money. Make sure to thank them after they have answered the question.  
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· Cover page: 







10 points
Use a blank sheet of paper stapled to the front of your project with your name 
in the lower left hand corner, my name, and the period.
· Table of contents: 






10 points

· Step 1: 







50 points

· Step 2: 







50 points

· Step 3: 







50 points

· Bibliography (make sure to have correct format MLA): 

20 points

· Conclusion







10 points

This will be one paragraph describing to me your concluding thoughts and wrapping things up. This       will also be a time that you may want to pose some questions. 
· Neatness/ spelling and organization: 



15 points








TOTAL 
215 points
DUE DATE: This project is a TERM ASSIGNMNET and will not be accepted late under any circumstances. It is DUE May  _______.  

Other: Please just staple this and do not put it in a cute folder for me. I cannot write on it when each page is in plastic and it makes my job more difficult. Thank you. Good luck a nd it would be to your benefit to start this project NOW! [image: image7.wmf][image: image2][image: image3]
